BY-LAWS
OF

DISCOVERY HOMEOWNERS ASSOCIATION

ARTICLE |
NAME AND LOCATION

The name of the corporation is DISCOVERY HOMEOWNERSSOCIATION, a Colorado not for profit
corporation, hereinafter referred to as the “Asstbon.” The principle office of the Associationashbe located
at the residence of the incumbent Board Directorisg as president of the Association. Such addsesll be
made known to the Owners and Members within twan@gks of the initial Board meeting after the arinua
Association meeting and may be publicized to then@w in the form of an Association Newsletter. Muegs
of Members and Directors may be held at such platthsn the State of Colorado, County of El Pasoneay
be designated by the Board of Directors.

ARTICLE Il
DEFINITIONS

Section 1. “ASSOCIATION” shall mean and refer to Discoverpideowners Association, its successors and
assigns.

Section 2."PROPERTIES” shall mean and refer to that centaal property described in the Declaration of
Covenants, Conditions and Restrictions, and sudftiads thereto as may hereafter be brought witihén
jurisdiction of the Association.

Section 3."COMMON AREA” shall mean all real property whichay be acquired by the Association for
common use and enjoyment of the Owners, including@mmon Area acquired by annexation of additional
Properties.

Section 4.“LOT” shall mean and refer to any plot of land smoupon any recorded subdivision map and maps
of the Properties with the exception of the Commosa.

Section 5."OWNER” shall mean and refer to the record owmédrether one or more persons or entities of the
fee simple title to any Lot which is a part of fRrperties, including contract sellers, but exaigdhose
having an interest merely as security for the perémce of an obligation.

Section 6.“DECLARANT” shall have no meaning under the terofishese revised By-Laws and Declaration
of Covenants as all rights previously conferredézlarant have passed to the Association and thee@w

Section 7.“LIVING UNIT” shall mean and refer to any portiaf the building situated upon the Properties
designed and intended for the use and occupangyessdence by a single family.

Section 8.“DECLARATION” shall mean and refer to the Declacat of Covenants, Conditions and restrictions
applicable to the properties recorded in the offitthe El Paso County Clerk and Recorder, inclgdiny
amendments thereto.

Section 9.“MEMBER” shall mean and refer to those persongleatto membership as provided in the
Declaration of Covenants, Conditions and Restmatio
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ARTICLE IlI
MEETING OF MEMBERS

Section 1. ANNUAL MEETING” The annual meeting of the Membeilsadl be held in the Month of
November, and each subsequent regular annual mpedtthe Members shall be held on the same dalyeof t
month of each year thereafter. Each regular ammeating of the Members shall be held at 7:00 aicle.M.
If the day for the annual meeting is a legal hgolidae annual meeting will be held at the same loouthe first
day following which is not a legal holiday.

Section 2."SPECIAL MEETING” Special meetings of the Membengay be called at any time by the president
or by the Board of Directors, or upon written resfugf one-forth (1/4) of the Members who are eatitio vote.

Section 3. NOTICE OF MEETINGS” Written notice of each meetioigthe Members shall be given by, or at
the direction of, the secretary or person authdripecall the meeting, by mailing a copy of suckicey postage
prepaid, at least fifteen (15) days before suchtimgéo each Member entitled to vote thereat, askld to the
Members address last appearing on the books @&dbkeciation or supplied by such Member to the Asgimn
for the purpose of notice. Such notice shall dgebe place, day and hour of the meeting, andase of a
special meeting, the purpose of the meeting.

Section 4."Quorum” The presence at the meeting of Membergletto cast, or of the proxies entitled to cast,
one-tenth (1/10) of the votes shall constitute a@Qon for any action except as otherwise providethén

Articles of Incorporation, the Declaration, or teé®y-Laws. If, however, such Quorum shall not bespnt or
represented at any meeting, the Members entitledtthereat shall have the power to adjourn theting,

from time to time, without notice other than anncement at the meeting, until a Quorum as aforestzadtl be
present or be represented.

Section 5." Proxies” At all meetings of Members, each Memiyay vote in person or by proxy. All proxies
shall be in writing and filed with the secretafgvery proxy shall be revocable and shall autombyicaase
upon conveyance by the Member of his Lot.

ARTICLE IV
BOARD OF DIRECTORS; SELECTION; TERM OF OFFICE

Section 1.“NUMBER” The affairs of this Association shall Ioeanaged by a Board of six (6) directors, who
shall be Members of the Association.

Section 2.“TERM OF OFFICE” At the first annual meeting oktiMembers, held during the year 1980, the
Members shall elect six (6) directors: two (2) ¢ove for a one (1) year term; two (2) to servegfdwo (2) year
term; and two (2) to serve for a three (3) yeantef hereafter, in each year, two (2) new directaikbe
elected each year so that there will be overlapf@ngs.Directors will serve a three (3) year term with t(29
terms or maximum six (6) year limit. There will havaiting period of one (1) year before being reamated.

Section 3."REMOVAL” Any director may be removed from the lrdawith or without cause, by a majority
vote of the Members of the Association. In thend\of death, resignation or removal of a direckas/her
successor shall be selected by the remaining menatbéine Board and shall serve for the unexpired &f
his/her predecessor.

Section 4.*COMPENSATION” No director shall receive compensatfor any service he/she may render to
the Association. However, any director may be keirsed for his/her actual expenses incurred in the
performance of his /her duties.



Section 5."ACTION TAKEN WITHOUT A MEETING” The directors shahave the right to take action in the
absence of a meeting which they could take at dingelby obtaining the written approval of all thieedtors.
Any action so approved shall have the same effetitraugh taken at a meeting of the directors.

ARTICLE V
NOMINATION AND ELECTION OF DIRECTORS

Section 1."NOMINATION” Nomination for election to the Boardf @irectors shall be made by a Nominating
Committee. Nominations may also be made from It fat the annual meeting. The Nominating Conensitt
shall consist of a Chairperson. Who shall be a nezrabthe Board of Directors, and two (2) or morerivbers
of the Association. The Nominating Committee shallappointed by the Board of Directors prior t® #mnual
meeting of the Members, to serve form the clossuch annual meeting until the close of the nextiahn
meeting and such appointment shall be announceacatannual meeting. The Nominating Committed shal
make as many nominations for the election to ther8of Directors as it shall in its discretion detae, but

not less than the number of vacancies that are fdléd. Such nominations may be made from among
Members of the Association.

Section 2."ELECTION?” Election to the Board of Directors shak by secret written ballot. At such election
the Members or their proxies may cast, in respgeeaith vacancy, as many votes as they are ertttiexkrcise
under the provisions of the Declaration. The pesseceiving the largest number of votes shalllbeted.
Cumulative voting is not permitted.

ARTICLE VI
MEETING OF DIRECTORS

Section 1.“REGULAR MEETINGS” Regular meetings of the Boardifectors shall be held monthly
without notice, at such place and hour as mayxesifirom time to time by resolution of the BoaiShould
said meeting fall upon a legal holiday, then thaeting shall be held at the same time on the rexindnich is
not a legal holiday.

Section 2."SPECIAL MEETINGS” Special meetings of the BoardRifectors shall be held when called by
the president of the Association, or by any twodi2gctors, after not less than three (3) daysicedi each
director.

Section 4."QUORUM” A majority of the number of directors dheonstitute a Quorum for the transaction of
business. Every act or decision done or maderhgjarity of the directors present at a duly heldetimgy at
which a Quorum is present shall be regarded aadhef the Board.

ARTICLE VII
POWERS AND DUTIES OF THE BOARD OF DIRECTORS



Section 1."POWERS” The Board of Directors shall have power to

(a) Adopt and publish rules and regulations governimgguse of Common Areas and facilities, and the
personal conduct of the Members and their guestedim, and to establish penalties for the
infraction thereof;

(b) Suspend the voting rights and right to use of dweaational facilities of a Member during any
period in which such Member shall be in defaulthe payment of any assessment levied by the
Association. Such rights may also be suspended adtice and hearing, for a period not to exceed
sixty (60) days for infraction of published rulesdaregulations.

(c) Exercise for the Association all powers, duties auathority vested in or delegated to this
Association and not reserved to the membershighgr grovisions of these By-Laws, the Articles
of Incorporation, or the Declaration of Covena@enditions and Restrictions;

(d) Declare the office of member of the Board of Diogstto be vacant in the event such member shall
be absent from (3) consecutive regular meetingseoBoard of Directors: and

(e) Employ a manager, an independent contractor, dr stieer employees as they deem necessary, and
to prescribe their duties.

() Engage in an Alternative Dispute Resolution Procedd@DRP) when conflicts arise with

homeownemembers. ADRPAmendment-Appendix A)

Summary of the Alternative Dispute Resolution Procedure:

» Person to person interaction first

» Either party may demand ADRP

» Conducted by JAG or other organization

* Both sides agree to Mediator or a Judge appoints

» Either/both sides may be represented by legal @uns

» If an agreement is reached, it must be in writing

* If no agreement is reached, Mediator will issuemaling ruling

* A binding ruling will be based on mediation resultsth possible later hearings for more
evidence and arguments

» Resolution costs will be shared equally by bothipsaunless either party is represented by legal
counsel, in which case, that party is responsiinét$ legal counsel costs.

Section 2."DUTIES” It shall be the duty of the Board of Dittecs to:
(a) Cause to be kept a complete record of all of its and Corporate affairs and to present a statement
thereof to the Members at the annual meeting oMbémbers, or at any special meeting when such

statement is requested in writing by one-fourtd)df the Members who are entitled to vote;

(b) Supervise all officers, agents and employees sfAlssociation, and to see that their duties are
properly performed;

(c) As more fully to the Declaration of Covenants, Ctinds and Restrictions to:

(1) Fix the amount of the annual assessment againstieiaat least thirty (30) days in advance of
each annual assessment period;
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(2) Send written notice of each assessment to everye®Osubject thereto to at least thirty (30) days
in advance of each annual assessment period; and

(3) Foreclose the lien against any property for whisbeasments are not paid within thirty (30) days
after due date or bring an action at law agairsQtwvner personally obligated to pay the same.

(d) Issue, or to cause an appropriate officer to isspen demand by any person, a certificate setting
forth whether or not any assessment has been paidasonable charge may be made by the Board
for the issuance of these certificates. If a Giedie states an assessment has been paid, such
certificate shall be conclusive evidence of sucnpent.

(e) Cause all officers or employees having fiscal resgulities to be bonded, as it may deem
appropriate;

() Cause any Common Areas to be maintained.

ARTICLE VIII
OFFICERS AND THEIR DUTIES

Section 1." ENUMERATRIONS OF OFFICES” The officers of this #aciation shall be president and vice-
president, a secretary, and a treasurer, and sbehafficers as the Board may from time to timerésolution
create. The offices of secretary and treasurerlmeagombined and that position may be held by @hedrson.

Section 2"ELECTION OF OFFICERS” The election of officers dhake place at the first meeting of the
Board of Directors and following each annual megbhthe Members thereafter. The Members shall be
notified of the selection of the officers by Nevitde publication within two (2) weeks of the BoartdDirectors
meeting following the annual meeting of the Members

Section 3.*TERM” The officers of this Association shall beeeted annually by the Board of Directors and
shall hold office for one (1) year unless he/shedlgooner resign, or shall be removed, or othexwis
disqualified to serve.

Section 4"SPECIAL APPOINTMENTS” The Board may elect suchetlofficers as the affairs of the
Association may require, each of whom shall hofiteffor such period, have such authority, andgrenfsuch
duties as the Board may, from time to time, deteemi

Section 5."RESIGNATION AND REMOVAL” Any officer may be remowefrom office with or without
cause by the Board. Any officer may resign at ame tgiving written notice to the Board, the presider the
secretary. Such resignation shall take effecherdiate of receipt of such notice or at any labee tspecified
therein, and unless otherwise specified therematiteptance of such resignation shall not be saget
make it effective.

Section 6."VACANCIES” A vacancy in any office may be filledytappointment by the Board of Directors.
The officer appointed to such vacancy shall seovetfe remainder of the term of the officer he/st@aces.

Section 7. MULTIPLE OFFICES” The offices of secretary an@asurer may be held by the same person. No
Person shall simultaneously hold more than onar¥)of the offices except in the case of specitidtes
created pursuant to Section 4 of this Article.



Section 8."DUTIES” The duties of the officers are as follows:
President
(a) The president shall preside at all meetings oBbard of Directors, shall see that orders and utiswls

of the Board are carried out, shall sign all leasestgages, deeds and other written instrumernds an
shall co-sign all checks and promissory notes.

Vice-President

(b) The vice-president shall act in the place and stéalde president in the event of his/her absence,
inability or refusal to act, and shall exercise dstharge such other duties as may be required of
him/her by the Board.

Secretary

(c) The secretary shall record the votes and keep thetes of all meetings and proceedings of the Board
and of the Members; keep the corporate seal oAsiseciation and affix it on all papers requiringdsa
seal; serve notice of meetings of the Board artti@Members; keep appropriate current records
showing Members of the Association together wittirtaddresses, and shall perform such other duties
as required by the Board.

Treasurer

(d) The treasurer shall receive and deposit in apprigpbank accounts all monies of the Association and
shall disburse such funds as directed by resolatidhe Board of Directors; shall sign all checksla
promissory notes of the Association; keep prop@kbaf account; cause an annual audit of the
Association books to be made by a public accouratitiite completion of each fiscal year; and shall
prepare an annual budget and a statement of inaothexpenditures to be presented to the membership
at its regular annual meeting, and deliver a cdpgach to the Members.

ARTICLE IX
COMMITTEES

Section 1.The Association may appoint an Architectural Confommittee, as provided in the Declaration,
and shall appoint a Nominating Committee, as predith these By-Laws. In addition the Board of Dicgs
shall appoint other committees as deemed apprepriatarrying out its purposes.
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ARTICLE X
BOOKS AND RECORDS

Section 1. The books, records and papers of the Associahatl at all times be maintained at the principle
office address of the Association, as providedridArticle I. All books, records and papers shodlavailable
for inspection of any Member with forty-eight (48)urs advance notice to the principle office of the
Association. Such notice to the principle offigesecretary, requesting review of the Associatemords may
be telephonic. The Declaration of Covenants, Qi and Restrictions, the Article of Incorporatand the
By-Laws of the Association shall be available fospection by any Member at the principle officeta
Association, where copies may be purchased atsamehle cost.

ARTICLE Xl
ASSESSMENTS

Section 1. As more fully provided in the Declaration, eaclkerber is obligated to pay to the Association
annual and special assessments which are secugeddinuing lien upon the property against wtifah
assessments is made. Any assessment which isidotvpen due shall be delinquent. If the assessinet
paid within thirty (30) days after the due date #ssessment shall bear interest from the dateliojidency at
the rate of ten percent (10%) per annum, and tls®@ation may bring an action at law against then@w
personally obligated to pay the same or foreclbsdién against the property, and interest, castisreaasonable
attorney’s fees of any such action shall be adde¢de amount of such assessment. No Owner mayewaiv
otherwise escape liability for the assessmentsigeovfor herein by non-use of any Common Areas or
abandonment of his /her lot.

ARTICLE XII
CORPORATE SEAL
Section 1. The Association may have a seal in circular foaaing within its circumference the words:
“‘DISCOVERY HOMEOWNERS ASSOCIATION”
ARTICLE XIlI
AMENDMENTS

Section 1. These By-Laws may be amended, at a regular aiadpeeeting of the Members, by a vote of a
majority of a Quorum of Members present in persohyoproxy.

Section 2. In case of any conflict between the Declaratib@avenants, Conditions and Restrictions and these
By-Laws, the Declaration shall control.
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ARTICLE XIV
INCORPORATION OF DECLARATION

Section 1. Reference made herein to the Declaration isédtclaration of Covenants, Conditions and
Restrictions of the Discovery Filings 1 throughr@ldheir amendments as recorded in the Books andr&e
of El Paso County, State of Colorado, which De¢iang and their amendments are incorporated harein
though fully set forth.

ARTICLE XV
MISCELLANEOUS

Section 1. The fiscal year of the Association shall begirtios £' day of January and end on thé'@thy of
December of each year, except that the first figeatl shall begin on the date of incorporation.

CERTIFICATION
I, the undersigned, do hereby certify:

That | am the duly elected and acting secretath@DISCOVERY HOMEOWNERS ASSOCIATION,
a Colorado not for profit corporation and,

That the foregoing By-Laws constitute the origioabuly revised By-Laws of said Association, as/du
adopted at a meeting of the Board of Directorsabiheld on the 9" day of January, 2010

IN WITNESS WHEREOF, | have hereunto subscrlbeohame and afflxed the seal of said Association
this 19" day of January, 2010 = _ ,

/
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Carole M Thurston Secretary




